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Highlights:

Raven Underground Coal Project makes
significant advances:

A Tests confirm Raven Coal is a high volatil¢
bitumi nous AAO0 Semi
Tripled the Raven Resource to 72 million
tonnes of measured/indicated and 59
million tonnes of inferred
Pre-feasibility study issued confirming
attractiveproject economics
Important milestones achieved in
environmental assessment process with Bt
Environmental Assessment Office and
Canadian Environmental Assessment
Agency

Investment in Copper Mountain provides solid
working capital position

Base Metal Eploration Properties acquired on
Vancouver Island begins diversification
strategy
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CEOG6s Report

Coal Markets for both coking and thermal
coal remained strong in 20 and prices
continue to improve. Forecasts for the next
few vyears show prices continuing to
maintain stronglevels as a result of strong
demand in Asian markets.Strong coal
markets bode well for Compliance and our
coal properties under development.

In 2010, we continued to makegreat
progress regarding the development of the
Raven Underground Coal Project on
Vancouver Island. Compliance helé 60%
ownership interesin fee simple coal and
mineral rights package centered in the
Comox Coal Basin including 60% of the
Comox Joint Venture, with subsidiaries of
Itochu Corporation and LG International
Ltd. holding the balance.

Early in 2010 we armunced an updated
resource of 72 million tonnes of measured
and indicated resources and 59 million
tonnes of inferred resourcéas reported by
Pincock Allen and Holt in its NI4301
resource report in March 2010). The
measured and indicated resource was
increased by 85% over previously
announced resources, while the inferred
resource was maintained.
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significant progress on the feasibility study
on Raven and in October 2010, issued a Pre
Feasibility study which projeed an 18 year
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mine life with average annual production of 830,000 tonnes per annum of saleable coal. Inig§al
capital costs were estimated to be $240 million, including $150 million at the mine site, $$9
million for the port upgrades at Port Alioé and $31 additional as contingency. Operating costsg
were estimated to be $75 per tonne of saleable coal, including $60 at the mine suite and $1IE\'>I in
off-site costs including transportation. Work continues on the feasibility study which is no

expectedo be complete in May 2011

The Raven Project will require both provincial and federal environmeadovalsprior to
construction and operationDuring 2010 and continuing in 2011AMEC Earth and
Environmentalassisted the Company in developing th@iremmental scope of work, which
outlines the studies, methodol ogies, and ifnf
applications for environmental approvals. AMBE&ve been gathering baseline data since April
2009 and we anticipate subrmty applicationdate in 2011 and eceivingapprovalsby mid to
late2012.

We remain committed to working with the local community, First Nations, and all levels of
government to develop a project that is environmentally and socially responBi@eConpany
has been developing relationships with the local First Nations andLie2@ployednumerous
First Nation members in environmental baseline monitqriagchaeologicabnd community
activities. During operations it is anticipated that the mine will lesgnpver 350full time
employees and the company is committed to providing long term employment opportunities for
First Nat iantlscal residenisb er s

For an up to date information on the Projjec
process visitvww.theravenproject.ca

While the Raven Project continues its advancement, the Company began executing its mirgeral
diversification strategy, and in 2010 acquired 5-ooal exploration properties dviancouver
Island, two of which have been identified and funded for drilling in the summer of 2011.

In early 2011, the Copanyraised additional funds for the advancement of the Raven Projeqt
and its 2011 mineral exploration program on Vancouver Isldig Companyontinued to hold
over 2 million fredy-tradeableshares of Copper Mountain Mining Corporation which could
provide an additioal source of cash if required.

| would like to thank shareholders for theg
continued support while theCompany
cortinues through the permitting proces
on the Raven Project.

Our Beliefs

Responsible stewardship & management with
the utmost integrity based upon the practice o
0 C providing plain, true and clear information to

¢ / _\_Apsa our shareholders.

Our Strategy:
Responsibly develop & operate profitab
mining projects.

John A. Tapics
President an€hief Executive Office
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Vancouver Island Coal Deposs

In 2008, the Companycompleted the purchase ¢
approximately 29,000 hectares of West FrasersM
Ltd.6 dreehold coal, mineral, and gas interests
Vancouver Island. Simultaneously with this
acquisition the Company completeddefinitive
agreements with-Comox Coal Ing a wholly owned
subsidiary of ITOCHU Corporation and LG
International Investents (Canada) Ltd.a wholly
owned subsidiary of LG International Cotp form a
joint venturefor the development of thieeehold coal \
and mineral landstereststhat werepurchased from Bear Coal Deposit,. S
WEFM. The joint venture was officially formeth m g
2009 once all ofthe freehold coal and mineral land - \
had been transferred into the joint venture partne Raven Coal Project” gk
respective names.

ITOCHU Corporation is a major Japanese trading house and, among other things, has extengive
experience in the development of coal mines and thketing and sale of coal globally and has
investments in coal mines in Australia and Indonesias International Corp. is a leading general
trader in Korea with a worldwide overseas branch network and has abundant experience in cpal
mining developmentrad the marketing and sales of coal worldwide. LG International Corp. hag
investments in coal mines in Russia, Australia, and Indonesia.

The joint venture is focusing on the development of the RelelergroundCoal Project located in
the Comox CoalBasi at t he south end of {(skediguje@abdovelhev e fpt L
Project is located adjacent to the féame Inland Island Highway, and is approximately 85
kilometers from a deep water port. A 10,000 meter drilling program was comple2889n which
met its objective of increasing the measured and indicated coal resbyr@s per cent to 72
million tonnes while maintaining the inferred resources at 59 milli@nnes. The coal is classified
as high volatile A Bituminous sersbft metalurgical coal but could also be sold as a high energy
content thermal coal productThe Raven Coal Project covers an area of approximately 3100}
hectares

The joint venture partneggovided sufficientinitial fundingto undertakaesource definition diihg

and to prepare a pffieasibility study on the Raven Coal ProjdatOctober 2010, Pincock Allen and
Holt issueda pre- feasibility study orthe Raven Coal Projecit estimated d6 yearmine life with
average annual production of 830,000 tonnesapeum of saleable coal. Initial capital costs were
estimated to be $240 million, including $150 million at the mine site, $59 million for the port
upgrades at Port Alberni and $31 additional as contingency. Operating costs were estimated td be
$75 per tane of saleable coal, including $60 at the mine suite and $15-sit@ftosts including
transportation. Work continues on the feasibility study which is now expected to be complete |n
May 2011. It isalso anticipated thathe Project will receive an appved scope of work for the
environmental assessment close to midyear, thereby enabling the Company to file environmeigtal
assessment applications by the end of the year.




Vancouver Island Exploration Properties

In 2010, the Company developed and begarnintplement a mineral property diversification
strategy, resulting in the acquisition of the following properties:

Property Approximate Location Exploration Objectives/Targets

Camp Lake Campbell River Magnetite skarn and porphyry copper deposits

Hisnit Tahsis Porphyry and skarn deposits containing Cop
Molybdenum, and Gold

Tower Sayward Porphyry deposits containing Copper, Molybdenum,
Gold

NIC Port Alice Porphyry deposits containing Copper, Molybden
and Gold

CJD Gold River Porphyry deposst containing Copper

The map below shows the general location of these properties in relation to the Raven Project.:

In 2011, the Company plans to begin exploration drilling on the NIC and Camp Lake Properties a
will continue other early stage expéion on the other properties as time and other resources exist.
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