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CEOôs Report 

   

Coal Markets for both coking and thermal 

coal remained strong in 2010 and prices 

continue to improve. Forecasts for the next 

few years show prices continuing to 

maintain strong levels as a result of strong 

demand in Asian markets. Strong coal 

markets bode well for Compliance and our 

coal properties under development.  

 

In 2010, we continued to make great 

progress regarding the development of the 

Raven Underground Coal Project on 

Vancouver Island. Compliance holds a 60% 

ownership interest in fee simple coal and 

mineral rights package centered in the 

Comox Coal Basin including 60% of the 

Comox Joint Venture, with subsidiaries of 

Itochu Corporation and LG International 

Ltd. holding the balance. 

 

Early in 2010 we announced an updated 

resource of 72 million tonnes of measured 

and indicated resources and 59 million 

tonnes of inferred resources (as reported by 

Pincock Allen and Holt in its NI43-101 

resource report in March 2010).  The 

measured and indicated resource was 

increased by 85% over previously 

announced resources, while the inferred 

resource was maintained.  

 

Pincock Allen and Holt (ñPAHò) made 

significant progress on the feasibility study 

on Raven and in October 2010, issued a Pre- 

Feasibility study which projected an 18 year  

 

 

 

 

 

 

 

Highlights: 
 

Á Raven Underground Coal Project makes 

significant advances: 

 

Á  Tests confirm Raven Coal is a high volatile  

bituminous ñAò Semi Soft Coking Coal 

Á Tripled the Raven Resource to 72 million 

tonnes of measured/indicated and 59 

million tonnes of inferred 

Á Pre-feasibility study issued confirming 

attractive project economics  

Á Important milestones achieved in 

environmental assessment process with BC 

Environmental Assessment Office and 

Canadian Environmental Assessment 

Agency 

 

Á  Investment in Copper Mountain provides solid 

working capital position 

 

Á Base Metal Exploration Properties acquired on 

Vancouver Island begins diversification 

strategy 

 
 

: 

www.complianceenergy.com 

TSXV-CEC 

http://www.complianceenergy.com/
http://www.complianceenergy.com/


2 

 

mine life with average annual production of 830,000 tonnes per annum of saleable coal. Initial 

capital costs were estimated to be $240 million, including $150 million at the mine site, $59 

million for the port upgrades at Port Alberni and $31 additional as contingency.  Operating costs 

were estimated to be $75 per tonne of saleable coal, including $60 at the mine suite and $15 in 

off-site costs including transportation.  Work continues on the feasibility study which is now 

expected to be complete in May 2011.  

 

The Raven Project will require both provincial and federal environmental approvals prior to 

construction and operation. During 2010 and continuing in 2011, AMEC Earth and 

Environmental assisted the Company in developing the environmental scope of work, which 

outlines the studies, methodologies, and information that will be contained in the Raven Projectôs 

applications for environmental approvals.  AMEC have been gathering baseline data since April 

2009 and we anticipate submitting applications late in 2011 and receiving approvals by mid to 

late 2012. 

 

We remain committed to working with the local community, First Nations, and all levels of 

government to develop a project that is environmentally and socially responsible.  The Company 

has been developing relationships with the local First Nations and in 2010 employed numerous 

First Nation members in environmental baseline monitoring, archaeological and community 

activities. During operations it is anticipated that the mine will employ over 350 full time 

employees and the company is committed to providing long term employment opportunities for 

First Nationsô members and local residents.  

 

For an up to date information on the Projectôs progress through the environmental assessment 

process visit www.theravenproject.ca .  

 

While the Raven Project continues its advancement, the Company began executing its mineral 

diversification strategy, and in 2010 acquired 5 non-coal exploration properties on Vancouver 

Island, two of which have been identified and funded for drilling in the summer of 2011. 

 

In early 2011, the Company raised additional funds for the advancement of the Raven Project 

and its 2011 mineral exploration program on Vancouver Island.  The Company continued to hold 

over 2 million freely-tradeable shares of Copper Mountain Mining Corporation which could 

provide an additional source of cash if required.  

 

I would like to thank shareholders for their 

continued support while the Company 

continues through the permitting process 

on the Raven Project.  

 

 

 

 

John A. Tapics 

President and Chief Executive Officer 

 

  

Our Beliefs:  

Responsible stewardship & management with 

the utmost integrity based upon the practice of 

providing plain, true and clear information to 

our shareholders. 

 

Our Strategy: 

Responsibly develop & operate profitable 

mining projects. 

 

http://www.theravenproject.ca/
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Vancouver Island Coal Deposits  
 

In 2008, the Company completed the purchase of 

approximately 29,000 hectares of West Fraser Mills 

Ltd.ôs freehold coal, mineral, and gas interests on 

Vancouver Island.  Simultaneously with this 

acquisition, the Company completed definitive 

agreements with I-Comox Coal Inc., a wholly owned 

subsidiary of ITOCHU Corporation, and LG 

International Investments (Canada) Ltd., a wholly 

owned subsidiary of LG International Corp, to form a 

joint venture for the development of the freehold coal 

and mineral lands interests that were purchased from 

WFM.  The joint venture was officially formed in 

2009 once all of the freehold coal and mineral lands 

had been transferred into the joint venture partnersô 

respective names.   

 

ITOCHU Corporation is a major Japanese trading house and, among other things, has extensive 

experience in the development of coal mines and the marketing and sale of coal globally and has 

investments in coal mines in Australia and Indonesia.   LG International Corp. is a leading general 

trader in Korea with a worldwide overseas branch network and has abundant experience in coal 

mining development and the marketing and sales of coal worldwide. LG International Corp. has 

investments in coal mines in Russia, Australia, and Indonesia.   

 

The joint venture is focusing on the development of the Raven Underground Coal Project located in 

the Comox Coal Basin at the south end of the joint ventureôs freehold lands (see figure above). The 

Project is located adjacent to the four-lane Inland Island Highway, and is approximately 85 

kilometers from a deep water port. A 10,000 meter drilling program was completed in 2009, which 

met its objective of increasing the measured and indicated coal resources by 85 per cent to 72 

million tonnes, while maintaining the inferred resources at 59 million tonnes.  The coal is classified 

as high volatile A Bituminous semi-soft metallurgical coal but could also be sold as a high energy 

content thermal coal product.  The Raven Coal Project covers an area of approximately 3100 

hectares. 

 

The joint venture partners provided sufficient initial funding to undertake resource definition drilling 

and to prepare a pre-feasibility study on the Raven Coal Project. In October 2010, Pincock Allen and 

Holt issued a pre- feasibility study on the Raven Coal Project.  It estimated a 16 year mine life with 

average annual production of 830,000 tonnes per annum of saleable coal. Initial capital costs were 

estimated to be $240 million, including $150 million at the mine site, $59 million for the port 

upgrades at Port Alberni and $31 additional as contingency.  Operating costs were estimated to be 

$75 per tonne of saleable coal, including $60 at the mine suite and $15 in off-site costs including 

transportation.  Work continues on the feasibility study which is now expected to be complete in 

May 2011. It is also anticipated that the Project will receive an approved scope of work for the 

environmental assessment close to midyear, thereby enabling the Company to file environmental 

assessment applications by the end of the year. 
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Vancouver Island Exploration Properties 

 

In 2010, the Company developed and began to implement a mineral property diversification 

strategy, resulting in the acquisition of the following properties: 
 

Property Approximate Location Exploration Objectives/Targets 

Camp Lake Campbell River Magnetite skarn and porphyry copper deposits 

Hisnit Tahsis Porphyry and skarn deposits containing Copper, 

Molybdenum, and Gold  

Tower Sayward Porphyry deposits containing Copper, Molybdenum, and 

Gold 

NIC Port Alice Porphyry deposits  containing Copper, Molybdenum, 

and Gold  

CJD Gold River Porphyry deposits containing Copper 

 

The map below shows the general location of these properties in relation to the Raven Project.: 
 

 
 

In 2011, the Company plans to begin exploration drilling on the NIC and Camp Lake Properties and 

will continue other early stage exploration on the other properties as time and other resources exist. 
 

 


